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Portfolio objective 

The portfolio seeks to deliver long term 
growth in both capital and income by 
investing in Australian listed equities. 
The portfolio aims to do so with 
lower volatility and greater downside 
protection relative to the S&P/ASX 200 
Accumulation index benchmark.
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Portfolio performance 2.8% 0.8% 3.8% 3.8% 15.5% 11.1% 8.2% 7.8% 8.3% 83.7%

ASX 200 Accum Index 2.7% 2.1% 3.8% 3.8% 17.2% 13.6% 9.8% 9.0% 8.5% 86.1%

Relative performance 0.1% -1.3% -0.1% -0.1% -1.7% -2.5% -1.6% -1.2% -0.2% -2.5%

Platform 
availability

Portfolio Commentary     

The elements that have supported the buoyancy of equity prices in 2021 are expected 
to fade in 2022. The intoxicating combination of unrivalled fiscal and monetary stimulus 
and the benefits of the re-opening of economies have driven up the price of ‘just about 
everything.’ As we move into a new year, it does appear that central banks are now looking 
to curtail the liquidity stimulus, as inflation accelerates, and policy makers consider an 
earlier timetable for shrinking bond purchases (tapering) and potentially raising interest 
rates.

While a key support mechanism for asset prices is set to tighten (albeit modestly) earnings 
for the ASX 200 are still expected to grow in 2022, though at a slower pace than 2021. 

M&A activity in the healthcare sector was elevated in December with the core portfolio 
stocks of CSL, Healius, and Ramsay Health Care announcing acquisitions. Each of the 
acquisitions underline opportunities for the healthcare sector beyond the disruptions of 
COVID-19 and provide a constructive backdrop for the long-term treatment of chronic 
health conditions.

CSL announced plans to acquire Vifor Pharma for an equity value of US$11.7bn. The 
transaction provides exposure to the renal disease market where the prevalence of chronic 
kidney disease (CKD) is expected to growth at ~8% per annum. Vifor’s product portfolio is 
complimentary to CSL’s existing R&D pipeline in cardiovascular disease. The transaction is 
also expected to be EPS accretive in the first full year of CSL ownership, including US$75m of 
synergies to be achieved over 3 years.

Healius announced the acquisition of Agilex Biolabs for $301m, an Australian bioanalytical 
laboratory company which provides exposure to the growing demand for clinical trials, 
which are increasingly outsourced by pharma companies. The acquisition diversifies 
Healius’s revenue streams and provides exposure to the global clinical trial sector. The company expects the acquisition to deliver low-
single digit EPS accretion in the first full year of ownership.

Ramsay Health Care announced that it intends to acquire Elysium Healthcare for A$1.4bn, a UK operator of hospitals and care homes for 
individuals with mental health conditions. The acquisition provides Ramsay exposure to the UK Mental Health market estimated to be 
worth £15.2bn with the UK government committed to increase funding for mental health diagnosis. The company expects the acquisition 
to be mid-single digit EPS accretive in FY23.

Amid the persistence of the Covid-19 virus and at a time when central banks are actively looking to unwind ultra-accommodative policy 
settings, we do expect earnings growth and market valuations to moderate. In an environment of slower, but still positive growth in profits, 
a focus on dividend yield should become a more prominent consideration for investors. Against this backdrop, an emphasis on earnings 
quality, dividend sustainability and conservatively positioned balance sheets remains imperative.

*  Returns are net of management fees.  Performance includes reinvestment of all dividends and excludes franking credits.

Portfolio details

Inception date: May 2014

Investment minimum: $25,000

Investment time horizon: 5+ years

Management fee: 0.6%

Maximum holding limit: 10%

Number of stocks: 20 - 40

Gross Dividend Yield 5.14%*

Net Dividend Yield 3.88%

*  Forecast gross yield inc franking for the next  
12 months

https://www.macquarie.com.au/clientview
https://www.praemium.com.au/
www.powerwrap.com.au
http://www.bt.com.au
https://www.masonstevens.com.au
https://www.northonline.com.au
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This document is for general information only and does not consider the specific investment objectives, financial situation or particular needs of any particular reader. Before acting 
on any information contained in this document, readers should consider whether the information is suitable to their needs. This may involve seeking advice from a qualified financial 
adviser. Blackmore Capital Pty Ltd (ABN 72 622 402 895) is the manager of this portfolio (fund). Blackmore Capital is a Corporate Authorised Representative (CAR) of Artesian Venture 
Partners Pty Ltd (AFSL 284492). Performance of the portfolio is based on a shadow model portfolio (managed account or SMA) and is gross of platform administration fees and net of 
investment management fees. The total return performance figures quoted are historical and do not allow for the effects of tax or inflation. Total returns assume the reinvestment of 
all dividends & income and does not include franking credits. The performance comparison since inception is for illustrative purposes only. Actual performance will vary depending 
on the fees charged by the relevant wrap platform that an investor uses to implement the portfolio. The comparison with the S&P/ASX 200 Accumulation Index is for illustrative 
purposes only. Past performance is not a reliable indicator of future performance. 
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Stock   Weight

BHP   9.3%

CBA   7.1%

SPK   5.8%

TLS   5.7%

WBC   5.0%
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